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THE STUDENT MANAGED INVESTMENT FUND 

Department of Finance and Business Law 
Craig School of Business 

California State University, Fresno 

 

I. BACKGROUND 
 

The Student Managed Investment Fund (“SMIF”) at California State University, Fresno (“Fresno 

State”) was established out of a desire to combine traditional academic objectives with the 

practical demands of hands-on investment management. The SMIF represents a collaborative 

effort between the Craig School of Business (“CSB”) and the California State University, Fresno 

Foundation (“Foundation”).  

 

The SMIF will be managed by the Student Investment Fund Class (FIN 129). Through this class, 

the SMIF provides a unique setting for the application of financial concepts resulting in both 

educational and monetary returns. Furthermore, the SMIF provides a number of benefits to our 

students and the university, such as: 

 

 A unique educational opportunity for our students to better understand financial markets; 

 

 A career opportunity for our students to become financial analysts and fund managers; 

 

 An opportunity to improve CSB’s ties with the financial community through student 

research and the use of guest speakers; 

 

 An opportunity to increase the Department’s, School’s, University’s, and Foundation’s 

visibility from the publicity that the SMIF will generate; and 

 

 An opportunity to run an “honors” level course which should help to attract more serious 

and committed students. 

 

The expense ratio for managing the SMIF will not exceed one percent (1%) of the beginning 

SMIF value, including all fees.  

 

II. ADMINISTRATION 
 

A. Advisory Board 

 

An advisory board will exist to oversee both the investment and academic merits of the SMIF. 

The board will consist of up to three (3) industry members and three (3) University members. 

The University members will include the Foundation’s Investment Committee Chair or his/her 

designee, the Dean of the Craig School of Business or his/her designee, and the Chair of the 

Department of Finance and Business Law or his/her designee. The industry members will be 

selected from among those recommended by the Chair of the Department of Finance and 

Business Law and the Foundation’s Investment Committee Chair. 
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B. Faculty Advisors 

 

Faculty of the Department of Finance and Business Law will serve as advisors to the SMIF. 

 

C. Student Investment Fund Class (“SIF Class”) 

 

Students enrolled in the 3-unit class entitled “Student Investment Fund” (FIN 129) will manage 

the SMIF. The class will meet two times per week during the academic semester. When market 

conditions permit, the first four weeks of the course will be devoted to lectures, discussions, and 

student presentations. The remainder of the academic semester will cover a variety of activities 

such as special presentations/assignments, guest speakers, and visits to local companies. 

 

The SIF Class will provide an environment with unique potential for educational development 

and learning in which discussions of both theoretical and applied problems of portfolio 

management will be facilitated. In addition to enhancing interpersonal relationship skills, group 

decisions will ensure peer pressure is placed on individual members of the investment team, and 

assist them in learning to work within such a real-world environment. Because students will be 

making specific recommendations to buy or sell particular securities and trying to convince 

others of the merits of their recommended actions, there will be much more at stake for the 

students than simple numbers. 

 

The SIF Class will elect a President and a Vice-President at the beginning of each term. The 

President will lead the investment meetings and execute buy/sell orders through the class 

instructor. The Vice-President will preside over the meetings in the absence of the President, will 

serve as the contact person for guest speakers, and will be responsible for preparing quarterly 

reports. Both officers will make presentations to the Advisory Board at the end of each academic 

semester. 

 

D. Industry Groups 

 

Various industry groups will be formed within the SIF Class. The SIF Class students are free to 

choose any industry group in which they have a personal interest. Each student is expected to 

analyze and understand all aspects of the industry itself. Familiarity with individual companies 

within the industry will allow the student to identify those companies with a comparative 

advantage. Each student will be responsible for the detailed financial analysis of at least one 

stock within their given industry. The industry group will be responsible for presenting stock 

buy/sell recommendations to the entire SIF Class. 

 

E. Recommendation Voting 

 

Every buy/sell recommendation will be considered only after a thorough fundamental analysis of 

the company has been completed. The buy/sell recommendation will be presented to the entire 

SIF Class and each student will be allowed to cast one (1) vote. Upon approval by a majority of 

the SIF Class students, the recommendation will be presented to the class instructor (or their 

designee) for final approval. 
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F. Final Approval 

 

Upon approval by the class instructor, the actual stock buy/sell transaction will be initiated by the 

class instructor in conjunction with the President of the SIF Class.  

 

G. Management During School Breaks 

 

During semester breaks, the SIF Class instructor will monitor the SMIF with prudence. Every 

effort will be made to achieve the performance objectives, avoid unexpected sharp market drops, 

and minimize turnover. 

 

III. PROVISIONS GOVERNING FOUNDATION POOLED 

ENDOWMENT ASSETS 
 

A. Source of Funds 

 

The initial source of Foundation assets into the SMIF is an allocation in the amount of 

$1,000,000 from the Foundation’s Pooled Endowment Assets.  

 

B. Fees/Expenses for Management of Fund 

 

The SIF class instructor will pay for all expenses directly related to the management of 

Foundation assets within the SMIF and will be reimbursed by the Foundation in accordance with 

Board approved policies. 

 

C. Investment Committee Charter and Investment Policy Statement 

 

The management of any SMIF funds that are a part of the Foundation’s Pooled Endowment 

Assets must always be in compliance with and subject to the terms, conditions, policies, and 

procedures outlined in the Foundation’s then-in-force Investment Committee Charter and 

Investment Policy Statement (attached hereto as Exhibit A). 

 

D. Custodian of Funds 

 

For the purposes of the SMIF, the Foundation’s allocation of funds from its Pooled Endowment 

Assets will be held in the name of the Foundation by TD Ameritrade as the fund custodian. All 

trades for these funds will be executed via the online TD Ameritrade system by the instructor of 

the SIF Class.  

 

E. Reporting of Fund Performance 

 

The instructor of the SIF Class will provide the Foundation’s Director of Financial Services with 

monthly brokerage accounting statements and quarterly performance reports reflecting time-

weighted returns. In addition, the instructor will also provide the mid-month market value of the 

fund when requested by the Foundation’s Director of Financial Services. 
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The President and Vice-President of the SIF Class will present an oral report to the Foundation’s 

Investment Committee on the status of the fund and its performance at the end of each academic 

semester. 

 

F. Setting of Fund Target Allocations 

 

The SMIF’s asset allocation will be 100% U.S. large cap blend equities with the S&P 500 as the 

benchmark index. 

 

Should the instructor of the SIF Class wish to modify this asset allocation in the future, he/she 

will present a revised target allocation matrix to the Foundation’s Investment Committee for 

approval. This matrix will include target allocations (complete with allowable ranges) and 

benchmark indices.  

 

G. Approval of Trading Transactions 

 

The instructor of the SIF Class will be authorized to execute trades on behalf of the SMIF, 

subject to the proviso that transactions involving a turnover of greater than 25% of the SMIF’s 

holdings within any 30-day period will require advanced, written approval by the Foundation’s 

Investment Committee Chair. 

 

H. Administrative Management of Accounts 

 

While the instructor of the SIF Class will be authorized to manage the trading of the SMIF as 

specified in III (G) above, the Foundation’s Executive Director and Director of Financial 

Services will be the exclusive authorized signors and administrators of the TD Ameritrade 

Account, and the management thereof, including cash withdrawals and transfers, may be 

executed only by these individuals acting on behalf of the Foundation and in accordance with 

Board approved resolutions. 


